Tai Zi Capital Limited

Audited financial statements
for the period from 23 November 2007
(date of incorporation) to 31 December 2008



Tai Zi Capital Limited

Contents

Pages
Independent auditor’s report 1-2
Income statement 3
Balance sheet 4
Statement of changes in equity 5
Cash flow statement 6

Notes to the financial statements 7-16



,‘:1)

BAKER TILLY

HONG KONG LIMITED

CERTIFIED PUBLIC ACCOUNTANTS

N 2 = i, =
B K HE i 5 i A PR A
12/E, China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong
AHETHETLI68-200 FEE P LHMRERKEL2#S

Independent auditor’s report to the shareholders of
Tai Zi Capital Limited
(Incorporated in the Cayman Islands with limiteabllity)

We have audited the financial statements of T&apital Limited (the “company”) set out on pages
3 to 16, which comprise the balance sheet as @e2kmber 2008, and the income statement, the
statement of changes in equity and the cash flatersient for the period from 23 November 2007
(date of incorporation) to 31 December 2008, asdramary of significant accounting policies and
other explanatory notes.

Directors’ responsibility for the financial statements

The directors of the company are responsible ferpfeparation and the fair presentation of these
financial statements in accordance with Internaidfinancial Reporting Standards promulgated by
the International Accounting Standards Board. Thissponsibility includes designing,
implementing and maintaining internal control releito the preparation and the fair presentation of
financial statements that are free from materiastaitement, whether due to fraud or error; selgctin
and applying appropriate accounting policies; araking accounting estimates that are reasonable
in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on ¢hiisancial statements based on our audit. This
report is made solely to you, as a body, and foother purpose. We do not assume responsibility
towards or accept liability to any other persontf@ contents of this report.

We conducted our audit in accordance with Inteomati Standards on Auditing. Those standards
require that we comply with ethical requirementsd gslan and perform the audit to obtain
reasonable assurance as to whether the finanatehsnts are free from material misstatement.

An audit involves performing procedures to obtaiditievidence about the amounts and disclosures
in the financial statements. The procedures sdedepend on the auditor’'s judgement, including
the assessment of the risks of material misstateafehe financial statements, whether due to fraud
or error. In making those risk assessments, tliauconsiders internal control relevant to the
entity’'s preparation and fair presentation of thmarficial statements in order to design audit
procedures that are appropriate in the circumsgnoet not for the purpose of expressing an
opinion on the effectiveness of the entity’s intdroontrol.  An audit also includes evaluating the
appropriateness of accounting policies used andeionableness of accounting estimates made by
the directors, as well as evaluating the overatentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basis
for our audit opinion.



Independent auditor’s report to the shareholders of

Tai Zi Capital Limited (continued)
(Incorporated in Cayman Islands with limited lityi

Opinion

In our opinion, the financial statements presemlyfan all material respects, the financial pasit of
the company as at 31 December 2008 and of itsdiabperformance and cash flows for the period
from 23 November 2007 (date of incorporation) to Bg&cember 2008 in accordance with
International Financial Reporting Standards.

Baker Tilly Hong Kong Limited
Certified Public Accountants
Hong Kong, 29 June 2009
Choi Kwong Yu

Practising certificate number P05071



Tai Zi Capital Limited
Income statement
for the period from 23 November 2007

(date of incorporation) to 31 December 2008
(Expressed in United States dollars)

23.11.200
to
31.12.200
Note usD
Revenue 3 -
Other incom 3 43,79:
Administrative expensi (690,85)
Loss from operation: (647,06')
Finance cos 4(a ( 51)
Loss before taxatior 4 (647,11¢)
Income ta 5 -
Loss for the perioc (647,11)
Attributable to:
Equity shareholders of the company (647,116
Loss per sha
- Basic (US in cent) 7 (_21.68)

The notes on pages 7 to 16 form part of these dinhgtatements.



Tai Zi Capital Limited
Balance sheet at 31 December 2008
(Expressed in United States dollars)

Current asset:
Other receivable
Cash and cash equivale

Current liabilities
Other payable
Borrowings

NET ASSETS

CAPITAL AND RESERVES ATTRIBUTABLE TO
THE EQUITY SHAREHOLDERS OF THE
COMPANY

Share capital

Retained los

TOTAL EQUITY

Approved and authorised for issue by the boardrettbrs on 29 June 2009.

Lawrence Man Kwan Ng

Authorised Director

The notes on pages 7 to 16 form part of these dinhstatements.

Note

200¢
usD

6,53¢
5,361,18
5,367,7.7
11,43¢
3,39i
14,83t

5,352,88

6,000,00!
(_647.116)

5,352,88.




Tai Zi Capital Limited
Statement of changes in equity
for the period from 23 November 2007

(date of incorporation) to 31 December 2008
(Expressed in United States dollars)

23.11.200

to

31.12.200

usD

Issue of ordinary she 6,000,00t
Loss for the peric (_647,11¢6)

Equity attributable to the equity shareholders of he

company at 31 December 2008 5,352,884

The notes on pages 7 to 16 form part of these dinhgtatements.



Tai Zi Capital Limited
Cash flow statement
for the period from 23 November 2007

(date of incorporation) to 31 December 2008
(Expressed in United States dollars)

Note
Operating activities
Loss before taxatic
Adjustments fol

Interest incom
Interest expen: 4(a

Operating loss before changes in working capit

Increase in other receivah
Increase in other payab

Cash used in operating activities
Interest pai

Net cash used in operating activities
Investing activities

Interest receive

Net cash generated fom investing activities
Financing activities

Proceeds from issue of ordinary sh

Net cash generated from financing activitie

Cash and cash equivalents at 2December 200 8

The notes on pages 7 to 16 form part of these diahgtatements.

6

23.11.200

to

31.12.200

usD

( 647,110

( 43,792)
51

( 690,85)

(6,536
11,43¢

4,90(

( 685,957
(___ 51)

( 686,00!)

43,79:

43,79:

6,000,00!

6,000,00!

5,357,78



(@)

(b)

Tai Zi Capital Limited
Notes to the financial statements
(Expressed in United States dollars)

Company information

Tai Zi Capital Limited (the “company”) is a compamgcorporated in the Cayman Islands on
23 November 2007 as an exempted company with kimigbility under the Companies Law
(2000 Revision), Chapter 22 of the Cayman Islamt lzas its registered office at P.O. Box
847, One Capital Place, Fourth Floor, George To@mnd Cayman KY1-1103, Cayman
Islands. Its principal place of business is lodat¢ Room 2204, 22nd Floor, Convention
Plaza Office Tower, No. 1 Harbour Road, Wanchandikong.

On 1 July 2008, the company’s ordinary shares \eeiraitted to trading on the Alternative
Investment Market (“AIM”) operated by the Londoro&it Exchange.

These financial statements are presented in Uiitates Dollars (“USD”), for shareholders’
purpose which is the same as the company'’s furadtmnrency, unless otherwise stated.

The company is an investment company focused omdhaisition of interests in property in
Taiwan and more generally throughout the Far Easia.A At 31 December 2008, the
company had not traded or invested in any poteatquisition projects.

The directors consider the immediate parent ofcthpany to be Prince Asset Management
Co. Ltd., which is incorporated in Hong Kong; artk tultimate controlling party of the
company to be Prince Housing and Development C(drb%'@%ﬁﬁjéﬁﬁ&f}}ﬂﬂﬂﬁ F‘J or
“Prince Housing”), which is incorporated and lisiadraiwan.

Significant accounting policies

Statement of compliance

These financial statements have been preparedcordance with all applicable International
Financial Reporting Standards (“IFRSs”), which eotlve term includes all applicable
individual International Financial Reporting Stardig International Accounting Standards
(“IASs”) and Interpretations, issued by the Inté¢mo@al Accounting Standards Board (“IASB”)

and the International Financial Reporting Intergtiehs Committee (“IFRIC”), and the AIM

Rules issued by the London Stock Exchange. A sumroh the significant accounting

policies adopted by the company is set out below.

The company has not applied any new standard enpirgtation that is not yet effective for the
current accounting period (see note 14).

Basis of preparation of the financial statemerst

The measurement basis used in the preparatioredfriincial statements is the historical cost
basis.

The preparation of financial statements in conftymiith IFRSs requires management to
make judgements, estimates and assumptions tleat #ite application of policies and reported
amounts of assets, liabilities, income and expenséke estimates and associated assumptions
are based on historical experience and various dalegors that are believed to be reasonable
under the circumstances, the results of which forenbasis of making the judgements about
carrying values of assets and liabilities that act readily apparent from other sources.
Actual results may differ from these estimates.



(b)

(c)

(d)

(e)

(f)

Tai Zi Capital Limited
Notes to the financial statements (continued)
(Expressed in United States dollars)

Significant accounting policies (continued)

Basis of preparation of the financial statemerst (continued)

The estimates and underlying assumptions are redewm an ongoing basis. Revisions to
accounting estimates are recognised in the penodhich the estimate is revised if the
revision affects only that period, or in the periofithe revision and future periods if the
revision affects both current and future periods.

Other receivables

Other receivables are initially recognised at failue and thereafter stated at amortised cost
less impairment losses for bad and doubtful debtsept where the receivables are interest-
free loans made to related parties without anydfixepayment terms or the effect of
discounting would be immaterial. In such caseg tlceivables are stated at cost less
impairment losses for bad and doubtful debts.

A provision for impairment of receivables is estsiidd when there is objective evidence that
the asset is impaired. Impairment losses for hadl doubtful debts are measured as the
difference between the carrying amount of the fo@nasset and the estimated future cash
flows, discounted where the effect of discountsgiaterial.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bankamand, demand deposits with banks and
other financials institutions, and short-term, MygHiquid investments that are readily
convertible into known amounts of cash and whick smbject to an insignificant risk of
changes in value, having been within three montimsaturity at acquisition. Bank overdrafts
that are repayable on demand and form an integralop the company’s cash management are
also included as a component of cash and cashaquots for the purpose of the cash flow
statement.

Other payables

Other payables are initially recognised at fairueabhnd are subsequently stated at amortised
cost unless the effect of discounting would be it@mal, in which case they are stated at cost.

Borrowings

Borrowings are recognised initially at fair valueet of transaction costs incurred.
Borrowings are subsequently stated at amortiset] @og difference between the proceeds (net
of transaction costs) and the redemption valuedsgnised in profit or loss over the period of
the borrowings using the effective interest method.

Borrowing costs are recognised as and includethan€e costs in the income statement in the
period in which they are incurred.
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Tai Zi Capital Limited
Notes to the financial statements (continued)
(Expressed in United States dollars)

Significant accounting policies (continued)

Income tax

Income tax for the period comprises current tax amavements in deferred tax assets and
liabilities. Current tax and movements in defertaxl assets and liabilities are recognised in
profit or loss except to the extent that they eelat items recognised directly in equity, in
which case they are recognised in equity.

Current tax is the expected tax payable on thebtaxacome for the period, using tax rates
enacted or substantively enacted at the balanat dage.

Deferred tax assets and liabilities arise from déble and taxable temporary differences
respectively, being the differences between theyiwey amounts of assets and liabilities for
financial reporting purposes and their tax bas&eferred tax assets also arise from unused
tax losses and unused tax credits. Apart fronedifices which arise on initial recognition of
assets and liabilities, all deferred tax liabikti@and all deferred tax assets to the extent thet i
probable that future taxable profits will be avhiaagainst which the asset can be utilised, are
recognised.

The amount of deferred tax recognised is measuasédon the expected manner of realisation
or settlement of the carrying amount of the asaats$ liabilities, using tax rates enacted or
substantively enacted at the balance sheet dateferrdd tax assets and liabilities are not
discounted.

Employee benefits

Salaries, annual bonuses, paid annual leave, bahons to defined contribution retirement
plans and the cost of non-monetary benefits areuadcin the year in which the associated
services are rendered by employees. Where payonesgtitiement is deferred and the effect
would be material, these amounts are stated atghesent values.

Revenue recognition

Revenue is measured at the fair value of the cereidn received or receivable and is
recognised when it is probable that the economiwefis will flow to the company and the
amount of revenue can be measured reliably.

Interest income is recognised as it accrues ubie@ffective interest method.

Operating leases

Leases where the lessor substantially retainbealfisks and rewards of ownership of assets are
accounted for as operating leases.

Where the company has the use of assets held apdeating leases, payments made under the
leases are charged to profit or loss in equal limstats over the accounting periods covered by
the lease term, except where an alternative basimdre representative of the pattern of
benefits to be derived from the leased asset. e imagntives received are recognised in profit
or loss as an integral part of the aggregate rselpayments made. Contingent rentals are
charged to profit or loss in the accounting perrodhich they are incurred.
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Tai Zi Capital Limited
Notes to the financial statements (continued)
(Expressed in United States dollars)

Significant accounting policies (continued)

Foreign currency translation

i) Functional and presentation currency

Items included in the financial statements are mn@@s using the currency of the primary
economic environment in which the entity operatbe (functional currency”). Management
concluded that United States dollar is the mostr@pfate measurement of the functional
currency for the company, which is also the com{smpsesentational currency.

i) Transactions and balances

Foreign currency transactions during the yearrarestated at the foreign exchange rates ruling
at the transaction dates. Monetary assets anititiedenominated in foreign currencies are
translated at the foreign exchange rates rulinthesbalance sheet date. Exchange gains and
losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measur terms of historical cost in a foreign
currency are translated using the foreign exchaatgs ruling at the transaction dates. Non-
monetary assets and liabilities denominated inigareurrencies that are stated at fair value are
translated using the foreign exchange rates raintbe dates the fair value was determined.

Related parties

For the purposes of these financial statementsarty ps considered to be related to the
company if:

) the party has the ability, directly or indirBcthrough one or more intermediaries, to
control the company or exercise significant infloerover the company in making
financial and operating policy decisions, or hastjoontrol over the company;

(i) the company and the party are subject to compuantrol;

(i)  the party is a subsidiary, an associate & tdompany or a joint venture in which the
company is a venturer;

(iv) the party is a member of key management persioof the company or the company’s
parent, or a close family member of such an indiald or is an entity under the
control, joint control or significant influence sfich individuals;

(v) the party is a close family member of a padiferred to in (i) or is an entity under the
control, joint control or significant influence siéich individuals; or

(vi) the party is a post-employment benefit plarichlis for the benefit of employees of the
company or of any entity that is a related partthef company.

Close family members of an individual are thoseillamembers who may be expected to
influence, or be influenced by, that individuakieir dealings with the entity.

Revenue and other income

The company had not recorded any revenue duringehed.

Other income represents bank interest income.

10



Tai Zi Capital Limited
Notes to the financial statements (continued)
(Expressed in United States dollars)

4 Loss before taxation

Loss before taxation is arrived at after charging:

uUsD
€) Finance cost
Interest on bank overdra 51
(b) Other items
Auditor’s remuneratio 11,28:
Incorporation expenses written 4,46,

5 Income tax

No provision for income tax has been made as tingpeoy has no assessable profit for the
period.

No provision for deferred taxation has been madieérfinancial statements as the tax effect of
temporary differences is immaterial to the company.

6 Directors’ remuneration
usD
Fee: -
Basic salaries, other allowances and benefitsnd 21,21
Contributions to pension scher -
Sharebased compensation exper -
21,21:

7 Loss per share

Basic loss per share is calculated by dividing Ithes attributable to equity holders of the
company by the weighted average number of ordishayes in issue during the period.

Loss for the peric USD( 647,116
Weighted aveage number of outstanding ordinary shares in 2,985,14
Basic loss per share (US in ce ( 21.6¢)

Diluted loss per share is not presented as therenamotential shares which would have an
anti-dilutive effect.

11
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(b)

Tai Zi Capital Limited
Notes to the financial statements (continued)
(Expressed in United States dollars)

Cash and cash equivalents

uUsD
Cash at bank, classified as cash and cash equivahetine balance shi 5,361,18.
Bank overdrafts (GBP2,3< (3,399
Cash and cash equivalents in the cash flow stati 5,357,78.

The bank overdrafts are unsecured, interest beating25% to 16.48% per annum and are
repayable on demand.

Share capital and reserve

Authorised and issued share capital

No. of

share usSD
Authorised
Ordinary shares of USD1 et 50,000,00 50,000,00
Ordinary shares, issued and fully p
At 31 December 20( 6,000,00 6,000,00!

Upon incorporation, an ordinary share of USD1 wessied to one subscriber at par for cash.
On 28 November 2007, 499,999 ordinary shares of U®&Ere issued at par for cash. On 25
June 2008, further 5,500,000 ordinary shares of U@Bre issued at par to certain subscribers
under Subscription Application Agreements. At 1yJ@008, the consideration for these

5,500,000 ordinary shares was received from thescsilers. The Company has made no
investments up to the balance sheet date.

The holders of ordinary shares are entitled toivecdividends as declared from time to time
and are entitled to one vote per share at meetihgjse company. All ordinary shares rank
pari passu with regard to the company’s residusdtas

Capital management

The company’s objective when managing capital isdteguard its ability to continue as a
going concern, so that it can continue to provetems for shareholders and benefits for other
stakeholders. After the company listed in the Atkk proceeds from the shareholders have
not been applied to any potential property projesting to the prevailing adverse economic
downturn.

The company manages capital by regularly monitotsxgurrent and expected liquidity in the
short and longer term.

The company is not subject to any externally imgdasspital requirements.

12
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(b)

(c)

(d)

(€)

Tai Zi Capital Limited
Notes to the financial statements (continued)
(Expressed in United States dollars)

Financial instruments

Exposure to credit, liquidity, interest rate andefgn currency risks arises in the normal course
of the company’s business. These risks are limiethe company’s financial management
policies and practices described below.

Credit risk

The carrying amount of the cash at bank and otbegivables included in the balance sheet
represents the company’s maximum exposure to cresktin relation to the company’s
financial assets. None of these financial assetgiéiner past due or impaired.

The company has no significant concentrations edicrisk.

The credit risk on cash at bank balances is limitedause the counterparty is a bank with a
high credit-rating assigned by international credttng agencies.

Liquidity risk

The company’s policy is to regularly monitor cutremd expected liquidity requirements to
ensure that it maintains sufficient reserves ohdagneet its liquidity requirements in the short
and longer term. No material liquidity risk is eqgted at the balance sheet date.

Interest rate risk

The company’s exposure to interest-rate risk affizas its bank deposits and short term bank
overdrafts. These deposits and overdrafts bearédsiis at variable rates varied with the then
prevailing market condition. The company has rsgduany hedging instruments to hedge its
exposures to interest rate risk as managementdmsghat the short term bank overdrafts are
relatively insignificant to the company; any reasiole changes in interest rate would not result
in a significant change in the company’s result&ccordingly, no sensitivity analysis is
presented for interest rate risk.

Foreign currency risk

The company is not exposed to significant foreigmrency risk as most of its business
transactions, assets and liabilities are denomdnatéUnited States dollars and Hong Kong
dollars. As Hong Kong dollars are pegged with EaitStates dollars, the company’s
exposure to foreign currency risk is not expectede material.

Fair values

The directors consider that all financial instrumseim the financial statements are carried at
amounts not materially different from their faidwas as at 31 December 2008.

13



11

12

(@)

(b)

13

Tai Zi Capital Limited
Notes to the financial statements (continued)
(Expressed in United States dollars)

Operating lease commitments

At 31 December 2008, the total future minimum legssments under non-cancellable
operating lease is payable as follows:

usk

Within 1 yea 6,01¢

The company is the lessee in respect of the offfeenise and office equipment held under an
operating lease. The lease typically run for atiainperiod of one year, at the end of which
period all terms are renegotiated. The lease doemclude contingent rentals.

Related party transactions

Transactions with key management personnel

All members of key management personnel are theciirs of the company, and the
remuneration for them is disclosed in note 6.

Transactions with other related parties

Note uUSsD
Administrative service fees to Prince Asset Manag@nCo. Ltd 0] 26,92
Rental expenses to Prince Asset ManageiCo. Ltd (i) 33,33:
Notes:
) Administrative service fees represent leasihgftice equipments and facilities from
its immediate parent company.
(i) Rental expenses represent leasing of officenpse and equipment from its

immediate parent company.

The above other related party transactions areeshteetween both parties at mutually agreed
terms which are based on the proportion of shasingffice charges. At balance sheet date,
there are no amounts due to its immediate parenpany.

Comparative figures

The company was incorporated on 23 November 20@7aadited financial statements have
not previously been prepared. Accordingly, theeereo comparative figures.

14
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Tai Zi Capital Limited

Notes to the financial statements (continued)
(Expressed in United States dollars)

Possible impact of amendments, new standards andterpretations issued but not yet
effective for the period ended 31 December 2008

Up to the date of issue of these financial statemetme IASB has issued a number of
amendments, new standards and interpretations,hwdmie not yet effective for the period
ended 31 December 2008 and which have not beenteaiopthese financial statements, as

follows:

IFRSs (Amendment

IAS 1 (Revisec

IAS 23 (Revisec

IAS 27 (Revisec

IAS 32 & IAS 1 (Amendment:

IAS 39 (Amendmen
IFRS 1 & IAS 27 (Amendment

IFRS 2 (Amendmen
IFRS 3 (Revise(
IFRS 7 (Amendment

Improvements to IFR¢ '

Preentation of Financial Stateme?

Borrowing Cost’

Consolidated and Separate Financial Stater®

Puttable Financial Instruments and Obligations iAgs on
Liquidatiorf

Eligible hedged iten®

Cost of an Investment in a Subsidiary, Jointly Colieéd Entity or
Associaté '

Vesting Conditions and Cancellati¢

Business Combinatio®

Improving Disclosures about Financial Instrumé

IFRS 8 Operating Segmer®
IFRIC —Int 13 Customer Loyalty Programm®
IFRIC —Int 1E Agreements for the Construction of Real E¢
IFRIC —Int 1€ Hedges of a Net Investment in a Foreign Oper®
IFRIC —Int 17 Distributions of No-cash Assets to Own¢é
IFRIC —Int 1€ Transfer of Assets from Custom®

! Effective for annual periods beginning on or aftefanuary 2009 except for the amendments

to IFRS 5, effective for annual periods beginnimgoo after 1 July 2009

2 Effective for annual periods beginning on or aftefanuary 2009

% Effective for annual periods beginning on or afteluly 2009

4 Effective for annual periods beginning on or afteluly 2008

Z Effective for annual periods beginning on or aftedctober 2008

Effective for transfers of assets from customecegireed on or after 1 July 2009

The company is in the process of making an assedsofewhat the impact of these
amendments, new standards and new interpretasoaspiected to be in the period of initial
application. So far it has concluded that the &idapof them is unlikely to have a significant
impact on the company’s results of operations arahtial position.

Post balance sheet event

Subsequent to the balance sheet date on 2 June BPODen-Ching Chen (“Mr. Chen”),
Executive Director and Chairman of the company, weaetined by Taiwan prosecutors to
assist with their investigations into possible ttanvolving the company’s ultimate holding
company, Prince Housing, in pursuant to an annauané made by the company on 4 June
2009.

In order to avoid the on-going investigation inéenmg with the company’s operations, Mr.
Chen tendered his resignation as Executive DireantdrChairman of the company on 17 June
2009 and a written resolution of the Board of Dioeg of the company was passed on 24 June
2009 to approve Mr. Chen’s resignation with immeéalieffect in pursuant to the company’s
Articles and Association. The Board of Directoomfirms that the company is not under any
investigation nor has it been requested to padiein any queries by the Taiwan prosecutors
related to Mr. Chen.

15
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Tai Zi Capital Limited
Notes to the financial statements (continued)
(Expressed in United States dollars)

Post balance sheet event (continued)

As a consequence, the company is currently opelstélde remaining Executive Director, Mr.
Lawrence Ng, and the Non-Executive Director, MrvidaThomas until they find a suitable
replacement or candidate to fill the vacancy lgfiMr. Chen.

Notwithstanding the above management change, thardBof Directors have made a
reasonable expectation that the company will coetiin operational existence for the

foreseeable future and have therefore applied direggconcern basis in preparing the financial
statements for the period.

Approval of financial statements

The financial statements set out on pages 3 toeir@ approved by the Board of Directors on
29 June 2009.
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