30 June 2009
Tai Zi Capital Ltd (“Tai Zi” or the ‘Company’)

Audited Financial statements of Tai Zi Capital Ltd for the period from 23 November 2007 (date
of incorporation) to 31 December 2008

Chairman’s Statement

| am pleased to present the audited accounts diT@apital Limited (“the Company”) for the period
from 23 November 2007 (date of incorporation) td&cember 2008.

The Company is an investment company focused oadbaisition of interests in property in Taiwan
and more generally throughout Far East Asia. Te,dae Company has not made any investments
on any potential property acquisition or otherwgaeried out any trading activities.

The Board has considered various investments,viithave been operating in extremely difficult
economic conditions especially from the second 6008 and so far as the Company is concerned,
there is great difficulty in reaching any consensusreal estate values for properties which the
Company might have sought to acquire. Furthermbiejndications were that securing debt finance
to support any acquisition would have been extrgrohllenging given the current reluctance of
banks to lend on real estate deals.

It is expected that Asia will continue to outpenfothe global economy in 2009, underpinned by the
strong Mainland China economy and sustained ropustith momentum in other Asian markets.
With its close economic and financial links wittethktill fast-growing Mainland China economy, we
believe Taiwan is well positioned to weather thebgl economic problems. Underpinned by
numerous investment opportunities in Taiwan, Homgd{and Mainland China, and more generally
in the region, we are confident the Company isgmbior better progress and is set to take advantage
of some good opportunities in 2009 and beyond.

However, if we decide in the future that a chanfjbusiness strategy is necessary or desirablerand i
the best interests of the Company, we will reporthie shareholders at the appropriate time with any
new proposal.

Moreover, the Board regrets to announce that Mr-Greing Chen ("Mr. Chen"), Executive Chairman
and Director of the Company was detained by Taiseargosecutors on 2 June 2009 to assist with
their investigations into possible fraud involvilgince Housing and Development Corp ("Prince
Housing"), a property development company quotethenTaiwan Stock Exchange. Prince Housing
is a substantial shareholder of the Company.

On 17 June 2009, Mr. Chen tendered his resigndtiom all his posts in the Company. The
resignation became effective on 24 June 2009. TdedBwould also like to assure shareholders of
Tai Zi that the Company is not under any invesiigatnor has the Company been requested to
participate in any enquires by the Taiwanese prdgses with regard to Mr. Jen-Ching Chen. The
resignation was mutually agreed with the Board mdeo to avoid the on-going investigation
interfering with the operations of the Company.

Subsequently, the nomination committee is in thec@ss of identifying a suitable candidate to
replace the vacancy.

As of June 25, 2009, the current cash balanceiposit US$ 5,262,143.

Lawrence Man Kwan Ng



Executive Director
June 29, 2009

Pursuant to Rule 20 of the AIM Rules, Tai Zi Cajitil hereby notifies that copies of its Report and
Financial Statements for the period from 23 Noven2®®7 (date of incorporation) to 31 December
2008 and Notice of AGM have today been mailed araimolders.

Further copies are available from the Company'ssitebwww.taizicapital.com

For further information, please contact:

Tai Zi Capital Ltd Tel:+852 3719 7300
Lawrence Man Kwan NG
www.taizicapital.com

ZAl Corporate Finance Ltd Tel: +44 (0)20 7398 2900
Dominique Doussot/Jonathan Evans

Notes to Editors:

Tai Zi Capital Ltd (“Tai Zi” or the “Company”) israinvesting company focused on the acquisition of
interests in property in Taiwan and more geneiadly East Asia. Tai Zi was incorporated in the
Cayman Islands on 23 November 2007 as an exemggamgnwith limited liability. The Company is
deemed to be “an investing company” for the purpagehe AIM Rules for Companies.

The Company was admitted to trading on AIM on ¥ A@08.



Tai Zi Capital Limited
Income statement
for the period from 23 November 2007

(date of incorporation) to 31 December 2008
(Expressed in United States dollars)

23.11.2007
to
31.12.2008
Note usD
Revenue 3 -
Other income 3 43,792
Administrative expenses (690,857
Loss from operations (647,069
Finance costs 4(a) (51
Loss before taxation 4 (647,119
Income tax 5 -
Loss for the period 647,119
Attributable to:
Equity shareholders of the company (647,116
Loss per share
- Basic (US in cent) 7 (L21.68)

The notes on pages 7 to 16 form part of these dinhatatements.



Tai Zi Capital Limited
Balance sheet at 31 December 2008
(Expressed in United States dollars)

2008
Note USD
Current assets
Other receivables 6,536
Cash and cash equivalents 8 5,361,181
5,367,717
Current liabilities
Other payables 11,436
Borrowings 8 3,397
14,833
NET ASSETS 5,352,884
CAPITAL AND RESERVES ATTRIBUTABLE TO
THE EQUITY SHAREHOLDERS OF THE
COMPANY 9
Share capital 6,000,000
Retained loss (647,119
TOTAL EQUITY 5,352,884

Approved and authorised for issue by the boardrettbrs on 29 June 2009.

Lawrence Man Kwan Ng

Authorised Director

The notes on pages 7 to 16 form part of these dinhstatements.



Tai Zi Capital Limited
Statement of changes in equity
for the period from 23 November 2007

(date of incorporation) to 31 December 2008
(Expressed in United States dollars)

Issue of ordinary share
Loss for the period

Equity attributable to the equity shareholders of he
company at 31 December 2008

The notes on pages 7 to 16 form part of these dinhstatements.

23.11.2007
to

31.12.2008
usb

6,000,000

(647,116

5,352,884



Tai Zi Capital Limited
Cash flow statement
for the period from 23 November 2007

(date of incorporation) to 31 December 2008
(Expressed in United States dollars)

Note
Operating activities
Loss before taxation
Adjustments for:
Interest income
Interest expense 4(a)

Operating loss before changes in working capital

Increase in other receivables
Increase in other payables

Cash used in operating activities
Interest paid

Net cash used in operating activities
Investing activities

Interest received

Net cash generated from investing activities
Financing activities

Proceeds from issue of ordinary shares

Net cash generated from financing activities

Cash and cash equivalents at 31 December 2008 8

The notes on pages 7 to 16 form part of these diahstatements.

23.11.2007
to

31.12.2008
uUsb

(647,116

( 43,792
51

(690,857

( 6,536
11,436

4,900

( 685,957
(59

(686,009

6,000,000
6,000,000

5,357,784




(@)

(b)

Tai Zi Capital Limited
Notes to the financial statements
(Expressed in United States dollars)

Company information

Tai Zi Capital Limited (the “company”) is a compamgcorporated in the Cayman Islands on
23 November 2007 as an exempted company with kiigdility under the Companies Law
(2000 Revision), Chapter 22 of the Cayman Islant lzas its registered office at P.O. Box
847, One Capital Place, Fourth Floor, George To@rgnd Cayman KY1-1103, Cayman
Islands. Its principal place of business is lodaieRoom 2204, 22nd Floor, Convention Plaza
Office Tower, No. 1 Harbour Road, Wanchai, Hong gon

On 1 July 2008, the company’s ordinary shares vagmitted to trading on the Alternative
Investment Market (“AIM”) operated by the Londoro&k Exchange.

These financial statements are presented in UiSitates Dollars (“USD”), for shareholders’
purpose which is the same as the company’s furatmurrency, unless otherwise stated.

The company is an investment company focused omdhaisition of interests in property in
Taiwan and more generally throughout the Far Eas.AAt 31 December 2008, the company
had not traded or invested in any potential actjioisprojects.

The directors consider the immediate parent ofcthrapany to be Prince Asset Management
Co. Ltd., which is incorporated in Hong Kong; artk tultimate controlling party of the
company to be Prince Housing and Development CXdrp.%'@F%F'ﬁjéﬁé‘;fﬁéjﬂwa} F‘J or
“Prince Housing”), which is incorporated and lisiadraiwan.

Significant accounting policies

Statement of compliance

These financial statements have been preparedcordance with all applicable International
Financial Reporting Standards (“IFRSs”), which eotlve term includes all applicable
individual International Financial Reporting Stardtg International Accounting Standards
(“IASs”) and Interpretations, issued by the Intémm@al Accounting Standards Board (“IASB”)
and the International Financial Reporting Intergtiehs Committee (“IFRIC”), and the AIM

Rules issued by the London Stock Exchange. A sumpfahe significant accounting policies
adopted by the company is set out below.

The company has not applied any new standard enpirgtation that is not yet effective for the
current accounting period (see note 14).

Basis of preparation of the financial statemerst

The measurement basis used in the preparatioredirtiincial statements is the historical cost
basis.

The preparation of financial statements in confeymwith IFRSs requires management to
make judgements, estimates and assumptions tleat #ite application of policies and reported
amounts of assets, liabilities, income and expen3$ég estimates and associated assumptions
are based on historical experience and various ¢dletors that are believed to be reasonable
under the circumstances, the results of which forenbasis of making the judgements about
carrying values of assets and liabilities thatravereadily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are redeam an ongoing basis. Revisions to
accounting estimates are recognised in the peniodhich the estimate is revised if the



(c)

(d)

(e)

(f)

(9)

revision affects only that period, or in the periodthe revision and future periods if the
revision affects both current and future periods.

Other receivables

Other receivables are initially recognised at failue and thereafter stated at amortised cost
less impairment losses for bad and doubtful debtsept where the receivables are interest-
free loans made to related parties without anydfixepayment terms or the effect of
discounting would be immaterial. In such caseg tlceivables are stated at cost less
impairment losses for bad and doubtful debts.

A provision for impairment of receivables is estsiidd when there is objective evidence that
the asset is impaired. Impairment losses for badl @oubtful debts are measured as the
difference between the carrying amount of the fon@nasset and the estimated future cash
flows, discounted where the effect of discountsgiaterial.

Cash and cash equivalents

Cash and cash equivalents comprise cash at baniamand, demand deposits with banks and
other financials institutions, and short-term, MygHiquid investments that are readily
convertible into known amounts of cash and whicé smbject to an insignificant risk of
changes in value, having been within three monthmaturity at acquisition. Bank overdrafts
that are repayable on demand and form an integralgb the company’s cash management are
also included as a component of cash and cashaguots for the purpose of the cash flow
statement.

Other payables

Other payables are initially recognised at fairueabhnd are subsequently stated at amortised
cost unless the effect of discounting would be it&mial, in which case they are stated at cost.

Borrowings

Borrowings are recognised initially at fair valunet of transaction costs incurred. Borrowings
are subsequently stated at amortised cost; angreifte between the proceeds (net of
transaction costs) and the redemption value isgrésed in profit or loss over the period of the
borrowings using the effective interest method.

Borrowing costs are recognised as and includethan€e costs in the income statement in the
period in which they are incurred.

Income tax

Income tax for the period comprises current tax amaements in deferred tax assets and
liabilities. Current tax and movements in defertaxl assets and liabilities are recognised in
profit or loss except to the extent that they eelat items recognised directly in equity, in
which case they are recognised in equity.

Current tax is the expected tax payable on thebtaxacome for the period, using tax rates
enacted or substantively enacted at the balanet dhte.

Deferred tax assets and liabilities arise from déble and taxable temporary differences
respectively, being the differences between theywey amounts of assets and liabilities for
financial reporting purposes and their tax bad@sterred tax assets also arise from unused tax
losses and unused tax credits. Apart from diffeesnwhich arise on initial recognition of
assets and liabilities, all deferred tax liabibti@nd all deferred tax assets to the extent thet i
probable that future taxable profits will be avbit®against which the asset can be utilised, are
recognised.

The amount of deferred tax recognised is measwasedoon the expected manner of realisation
or settlement of the carrying amount of the asaat$ liabilities, using tax rates enacted or



(h)

(i)

()

substantively enacted at the balance sheet datferied tax assets and liabilities are not
discounted.

Employee benefits

Salaries, annual bonuses, paid annual leave, bahons to defined contribution retirement
plans and the cost of non-monetary benefits areuadcin the year in which the associated
services are rendered by employees. Where payonesdttlement is deferred and the effect
would be material, these amounts are stated atghesent values.

Revenue recognition

Revenue is measured at the fair value of the cereidn received or receivable and is
recognised when it is probable that the economieetits will flow to the company and the
amount of revenue can be measured reliably.

Interest income is recognised as it accrues ubie@ffective interest method.

Operating leases

Leases where the lessor substantially retainbealtisks and rewards of ownership of assets are
accounted for as operating leases.

Where the company has the use of assets held apdeating leases, payments made under the
leases are charged to profit or loss in equal limstats over the accounting periods covered by
the lease term, except where an alternative basimare representative of the pattern of

benefits to be derived from the leased asset. d_g@entives received are recognised in profit

or loss as an integral part of the aggregate raselgpayments made. Contingent rentals are
charged to profit or loss in the accounting period which they are incurred.



(k)

()

Foreign currency translation
i) Functional and presentation currency

Items included in the financial statements are mneabk using the currency of the primary
economic environment in which the entity operatee (functional currency”). Management
concluded that United States dollar is the mostr@prate measurement of the functional
currency for the company, which is also the comfsmpsesentational currency.

i) Transactions and balances

Foreign currency transactions during the yearrarstated at the foreign exchange rates ruling
at the transaction dates. Monetary assets anititiebdenominated in foreign currencies are
translated at the foreign exchange rates rulindpatalance sheet date. Exchange gains and
losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measur terms of historical cost in a foreign
currency are translated using the foreign exchaages ruling at the transaction dates. Non-
monetary assets and liabilities denominated inidoreurrencies that are stated at fair value are
translated using the foreign exchange rates rairige dates the fair value was determined.
Related parties

For the purposes of these financial statementsarty ps considered to be related to the
company if:

) the party has the ability, directly or indirBcthrough one or more intermediaries, to
control the company or exercise significant infloerover the company in making
financial and operating policy decisions, or hastjoontrol over the company;

(i) the company and the party are subject to compuantrol;

(i)  the party is a subsidiary, an associate & tompany or a joint venture in which the
company is a venturer;

(iv) the party is a member of key management persioof the company or the company’s
parent, or a close family member of such an indiald or is an entity under the
control, joint control or significant influence sfich individuals;

(v) the party is a close family member of a padferred to in (i) or is an entity under the
control, joint control or significant influence sfich individuals; or

(vi) the party is a post-employment benefit plarichihis for the benefit of employees of the
company or of any entity that is a related partthef company.

Close family members of an individual are thoseillamembers who may be expected to
influence, or be influenced by, that individuatheir dealings with the entity.

Revenue and other income

The company had not recorded any revenue duringehied.

Other income represents bank interest income.



(@)

(b)

Loss before taxation

Loss before taxation is arrived at after charging:

usD
Finance costs:
Interest on bank overdrafts 1
Other items:
Auditor’'s remuneration 11,282
Incorporation expenses written off 4,467
Income tax

No provision for income tax has been made as tingpaoy has no assessable profit for the
period.

No provision for deferred taxation has been madbeérfinancial statements as the tax effect of
temporary differences is immaterial to the company.

Directors’ remuneration

uUsD

Fees -
Basic salaries, other allowances and benefitsnd ki 21,212
Contributions to pension schemes -
Share-based compensation expenses -
21,212

Loss per share

Basic loss per share is calculated by dividing Ithes attributable to equity holders of the
company by the weighted average number of ordislhayes in issue during the period.

Loss for the period USD( 647,116
Weighted average number of outstanding ordinaryeshia issue 2,985,149
Basic loss per share (US in cent) (__21.68

Diluted loss per share is not presented as theren@arpotential shares which would have an
anti-dilutive effect.



(@)

(b)

Cash and cash equivalents

uUsD
Cash at bank, classified as cash and cash equivatetine balance sheet 5,361,181
Bank overdrafts (GBP2,331) (_3.39%
Cash and cash equivalents in the cash flow statemen 5,357,784

The bank overdrafts are unsecured, interest beating25% to 16.48% per annum and are
repayable on demand.

Share capital and reserve

Authorised and issued share capital

No. of

shares usD
Authorised:
Ordinary shares of USD1 each 50,000,00050,000,000
Ordinary shares, issued and fully paid:
At 31 December 2008 6,000,000 6,000,000

Upon incorporation, an ordinary share of USD1 wessied to one subscriber at par for cash.
On 28 November 2007, 499,999 ordinary shares of U@&Bre issued at par for cash. On 25
June 2008, further 5,500,000 ordinary shares of U@Bre issued at par to certain subscribers
under Subscription Application Agreements. At 1yJ@008, the consideration for these

5,500,000 ordinary shares was received from thescsilers. The Company has made no
investments up to the balance sheet date.

The holders of ordinary shares are entitled toivecdividends as declared from time to time
and are entitled to one vote per share at meetifitiee company. All ordinary shares rank pari
passu with regard to the company’s residual assets.

Capital management

The company’s objective when managing capital isdteguard its ability to continue as a
going concern, so that it can continue to provietems for shareholders and benefits for other
stakeholders. After the company listed in the Allk proceeds from the shareholders have
not been applied to any potential property projesting to the prevailing adverse economic
downturn.

The company manages capital by regularly monitots\gurrent and expected liquidity in the
short and longer term.

The company is not subject to any externally imdasapital requirements.
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(@)

(b)

(c)

(d)

(e)

Financial instruments

Exposure to credit, liquidity, interest rate andefgn currency risks arises in the normal course
of the company’s business. These risks are limitedhe company’s financial management
policies and practices described below.

Credit risk

The carrying amount of the cash at bank and othegivables included in the balance sheet
represents the company’s maximum exposure to cresktin relation to the company’s
financial assets. None of these financial assetgittnier past due or impaired.

The company has no significant concentrations edicirisk.

The credit risk on cash at bank balances is limgedause the counterparty is a bank with a
high credit-rating assigned by international creditng agencies.

Liquidity risk
The company’s policy is to regularly monitor cutremd expected liquidity requirements to

ensure that it maintains sufficient reserves ohdagneet its liquidity requirements in the short
and longer term. No material liquidity risk is exqped at the balance sheet date.

Interest rate risk

The company’s exposure to interest-rate risk affizas its bank deposits and short term bank
overdrafts. These deposits and overdrafts bearégsiis at variable rates varied with the then
prevailing market condition. The company has rsgduany hedging instruments to hedge its
exposures to interest rate risk as managementdmsghat the short term bank overdrafts are
relatively insignificant to the company; any reaaiole changes in interest rate would not result
in a significant change in the company’s resultd&ccordingly, no sensitivity analysis is
presented for interest rate risk.

Foreign currency risk

The company is not exposed to significant foreigmrency risk as most of its business
transactions, assets and liabilities are denominatedJnited States dollars and Hong Kong
dollars. As Hong Kong dollars are pegged with EdiStates dollars, the company’s exposure
to foreign currency risk is not expected to be mialte

Fair values

The directors consider that all financial instrumseim the financial statements are carried at
amounts not materially different from their faidwas as at 31 December 2008.
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Operating lease commitments

At 31 December 2008, the total future minimum legsyments under non-cancellable
operating lease is payable as follows:

Within 1 year 6,016

The company is the lessee in respect of the offieenise and office equipment held under an
operating lease. The lease typically run for atiainperiod of one year, at the end of which
period all terms are renegotiated. The lease doemclude contingent rentals.

Related party transactions

Transactions with key management personnel

All members of key management personnel are theciirs of the company, and the
remuneration for them is disclosed in note 6.

Transactions with other related parties

Note usD
Administrative service fees to Prince Asset Manag@nCo. Ltd. 0] 26,921
Rental expenses to Prince Asset Management Co. Ltd. (i) 33,331
Notes:
@ Administrative service fees represent leasihgftice equipments and facilities from
its immediate parent company.
(i) Rental expenses represent leasing of officenpse and equipment from its

immediate parent company.

The above other related party transactions argeshteetween both parties at mutually agreed
terms which are based on the proportion of shasingffice charges. At balance sheet date,
there are no amounts due to its immediate parenpany.

Comparative figures

The company was incorporated on 23 November 20@7aadited financial statements have
not previously been prepared. Accordingly, theree ano comparative figures.
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Possible impact of amendments, new standards arndterpretations issued but not yet
effective for the period ended 31 December 2008

Up to the date of issue of these financial statemetime IASB has issued a number of
amendments, new standards and interpretations,hwdmie not yet effective for the period
ended 31 December 2008 and which have not beenteaiopthese financial statements, as
follows:

IFRSs (Amendments) Improvements to IFRSs

IAS 1 (Revised) Presentation of Financial Statesfent

IAS 23 (Revised) Borrowing Coéts

IAS 27 (Revised) Consolidated and Separate FinaStiements

IAS 32 & IAS 1 (Amendments) Puttable Financial tnstents and Obligations Arising on
Liquidatior?

IAS 39 (Amendment) Eligible hedged itetns

IFRS 1 & IAS 27 (Amendments)  Cost of an Investmiara Subsidiary, Jointly Controlled Entity or
Associaté

IFRS 2 (Amendment) Vesting Conditions and Candettet

IFRS 3 (Revised) Business Combinatibns

IFRS 7 (Amendments) Improving Disclosures abougfaial Instruments

IFRS 8 Operating Segmehts

IFRIC — Int 13 Customer Loyalty Programries

IFRIC — Int 15 Agreements for the Construction eaREstaté

IFRIC — Int 16 Hedges of a Net Investment in a kpré®peration

IFRIC — Int 17 Distributions of Non-cash Assetsdwners

IFRIC — Int 18 Transfer of Assets from Custorfiers

! Effective for annual periods beginning on or aftefanuary 2009 except for the amendments

to IFRS 5, effective for annual periods beginnimgoo after 1 July 2009
Effective for annual periods beginning on or aftetanuary 2009
Effective for annual periods beginning on or aftetuly 2009
Effective for annual periods beginning on or aftetuly 2008
Effective for annual periods beginning on or aftedctober 2008
Effective for transfers of assets from customecegireed on or after 1 July 2009

o o A W N

The company is in the process of making an assedsofewhat the impact of these
amendments, new standards and new interpretasoaspiected to be in the period of initial
application. So far it has concluded that the &dapof them is unlikely to have a significant
impact on the company’s results of operations am@htial position.

Post balance sheet event

Subsequent to the balance sheet date on 2 June BPODen-Ching Chen (“Mr. Chen”),
Executive Director and Chairman of the company, Watined by Taiwan prosecutors to
assist with their investigations into possible tanvolving the company’s ultimate holding
company, Prince Housing, in pursuant to an annouané made by the company on 4 June
20009.

In order to avoid the on-going investigation ingeifig with the company’s operations, Mr.
Chen tendered his resignation as Executive DireotdrChairman of the company on 17 June
2009 and a written resolution of the Board of Dioes of the company was passed on 24 June
2009 to approve Mr. Chen’s resignation with immégliffect in pursuant to the company’s
Articles and Association. The Board of Directoosifirms that the company is not under any
investigation nor has it been requested to pasieijfn any queries by the Taiwan prosecutors
related to Mr. Chen.
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As a consequence, the company is currently opetatetie remaining Executive Director,
Mr. Lawrence Ng, and the Non-Executive Director,. Mravid Thomas until they find a
suitable replacement or candidate to fill the vagdaft by Mr. Chen.

Notwithstanding the above management change, thardBof Directors have made a
reasonable expectation that the company will coetiin operational existence for the
foreseeable future and have therefore applied tieggconcern basis in preparing the
financial statements for the period.

Approval of financial statements

The financial statements set out on pages 3 toet@ approved by the Board of Directors on
29 June 20009.



